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INCOME TAX Relief in Income Tax provisions and extension of

due dates




O

(vide Circular No. 11 of 2020)

Relaxation of Residency Norms

(A person who has come to India on a visit | This period shall be excluded

before 22" March, 2020, and while computing the
residential status

has been unable to leave India on or before | Stay from 2274 to 31t March,
315t March, 2020 2020

has been quarantined in India on account of
COVID-19 on or after 15t March, 2020, Stay beginning from his

quarantine till the date of his
and has departed on an evacuation flight on departure or 315t March, 2020,

or before 315t March, 2020, or as the case maybe

has been unable to leave India on or before
31st March, 2020

has departed on an evacuation flight on or | Stay from 22"¢ March, 2020 to
before 31st March, 2020. the date of his departure
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ACCOUNTANTS

DUE DATE EXTENDED:

INCOME TAX RETURN & STATUTORY REPORTS

0

Extended as per

Current due

= |

Sr. As per relevant Ordinance no. 2 of 2020 date as per
No. Return of Income & Statutory reports Finance Act dt. 31.03.2020 or Nt. dated
Atmanirbhar Bharat 24.06.2020
1. | Belated and Revised returns for AY 2019-20 31.03.2020 30.06.2020 31.07.2020
For FY 2019-20 (AY 2020-21) :
1. | Return of income for all cases other than covered
under point no. 2 & 4 below 31.07.2020 30.11.2020 30.11.2020
2. | Return of Income in case of companies, persons
liable to tax audit, working partners of firms liable 31.10.2020 30.11.2020 30.11.2020
to tax audit
3. | Tax audit report other than covered under point
no. 5 (i.e. Form 3CA, 3CB) 30.09.2020 31.10.2020 31.10.2020
4. | Return of Income for persons liable for Transfer
Pricing Audit 30.11.2020 30.11.2020 30.11.2020
5. | Tax Audit report & Transfer Pricing Audit report
for persons covered by point no. 4 31.10.2020 31.10.2020 31.10.2020

(i.e. Form 3CA/3CB & 3CEB)




REDUCED INTEREST FOR DELAYED PAYMENTS OF TAXES ©

(vide The Taxation and Other Laws Ordinance No. 2 of 2020)

- N -

-

Due date for the The amount has

payment of any falls between not been paid
tax, duty (e.g. 20.03.2020 to within such time,
TDS, Advance 29.06.2020. but paid on or
Tax, GST, etc.) before 30.06.2020.

\ J \ J L 4

Example : -

Mr. A entered into a contract with Mr. B on 05t March, 2020. The
contract was completed on 15" March, 2020 and the payment was
made to Mr. B on the same date after deducting the applicable TDS on
such payment.

Due date to deposit this TDS: 30t April, 2020.
Actual payment made on 04" June, 2020.

The interest rates fo
such delayed payment
have been reduced
from the current 1% or
1.5% per month to
0.75% per month.
« Further, such delayed
payments will not
attract penalty or
prosecutions.

Interest leviable @ 1.5% per month from date of deduction (March) to
the date of payment (June).

suuta | Post Ordinance No. 2 of 2020, the interest will be levied @ 0.75% per
tco | month for the said period. /
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INTEREST U/S 234A OF THE ACT 0

(INTEREST ON DELAYED FILING OF ROI)

(vide Notification No. 35 dated 24.06.2020)

> Interest u/s 234A of the Act is levied when the Return of Income (‘ROI’) is not filed within the prescribed due
date.

» As per the announcement in Atmanirbhar Bharat Package and Notification No. 35 dated 24.06.2020, though the
due date of filling of ROI is extended for all class of assessee’s, however interest u/s 234A of the Act will
continue to be charged from the date of filing of return as per the Act till the date on which the return is filed

(even if return is filed within the extended time lines).

» However, if the tax on total income after reducing the all reliefs, TDS/TCS, advance tax, etc is less than INR 1

Lakh, then no interest shall be leviable.
P

Example:

Mr. A (individual), filed his ROI for AY 2020-21 on 10" Nov, 2020 after paying SA Tax of INR 10 Lakhs.
= Due date (as per FA, 2020) : 31%t July, 2020

= Extended due date : 30t November, 2020

SHAH Interest u/s 234A will be levied @ 1% p.m. on INR 10 Lakhs from 01t Aug, 2020 to 10t Nov, 2020 (4 months
LLP as part of a month is to be considered as full) r
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TIME LIMIT FOR PASSING

ASSESSMENT ORDER EXTENDED

Revised as Current due
Sr. . As per relevant per date as per Nt.
No. Nature of Assessment Proceedings Finance Act Atmanirbhar dated
Bharat 24.06.2020
u/s 143(3) for AY 2018-19 30.09.2020 31.12.2020 31.03.2021
u/s 143(3) for AY 2019-20 31.03.2021 30.09.2021 No change
u/s 147 notice issued up to 31.03.2021 30.09.2021 No change
31.03.2020
u/s 153 A where search took place 30.09.2020 31.12.2020 31.03.2021
in FY 18-19
. | u/s 153A where search took place 31.03.2021 30.09.2021 No change
SHAH. in FY 19-20
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NOTICES BY DEPARTMENT & COMPLIANCE ©

BY ASSESSEE EXTENDED

(Compliance due dates were extended in Ordinance No. 2 of 2020 and which is now further extended by Notification No. 35 dated
24.06.2020)

Status after Notification No. 35 dated 24.06.2020

Examples: +» Tax Pavyers

» PAN Aadhar Linkage,

» Filing of any appeal, reply or application

» Filing of return, making of investment, deposits, payment,
acquisition, etc. for claiming any deduction, exemption or

SHAH

sco » Filing of any appeal allowance (refer next slide)
oo » GST compliance, etc.

CHARTERED
ACCOUNTANTS

s Department
» Completion of any proceedings, passing of
orders, issuance of notice, intimations, orders

BHUTA etc.,



EXCEPTIONS TO EXTENSION OF COMPLIANCE DUE DATE OF 31.03.2021

ACCOUNTANTS

-1

Sy As per Current due date
No. Particulars relevant as per Nt. dated
; Finance Act 24.06.2020

1. | Returns for AY 2019-20 & AY 2020-21 As per slide no. 5
2. | Furnishing of TDS/TCS statements for February or March, 2020 or 30.03.2020,
quarter ended March, 2020 (Government department) 30.04.2020, 15.07.2020
31.05.2020
3. | Furnishing of TDS/TCS statements for February or March, 2020 or 30.03.2020,
quarter ended March, 2020 (Non-government department) 30.04.2020, 31.07.2020
31.05.2020
3. | Issuance of TDS certificates
* Form 16 for FY 2019-20 15.06.2020
* Form 16A for Q4 of FY 2019-20 15.06.2020 15.08.2020
* Form 16B/16C/16D for February 2020 14.04.2020
 Form 16B/16C/16D for March 2020 15.05.2020
4. | Issuance of TCS certificates for Q4 of FY 2019-20 30.05.2020 15.08.2020
5. | Time limit for making investments for FY 2019-20
* u/s 54 to 54GB (Corrigendum to Notification No. 35 vide Notification No. 39) 31.03.2020 30.09.2020
« Chapter VI-A (incl. donations to PM Cares Fund - 100% deduction) 31.07.2020




REDUCTION OF TDS/ TCS RATES & ISSUE OF REFUNDS O

(vide Atmanirbhar Bharat Day 1 Announcements)

[Tt is pertinent to note that if
PAN/Aadhaar of the Deductee is not
informed to the Deductor, then TDS is
normally deducted at 20%. It has been
SHAH clarified in Press Release that there is

no reduction in TDS in such cases.
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CHARITABLE TRUSTS ©

(vide Press Note dated 09t May, 2020)

"“‘ . . .... "““ '....‘
Existing * Amended

Registration «............... Deferred ... -~

3

were compulsorily CBDT has deferred

required to re-apply

implementation of new
SHAH for fresh registration renewal provisions to

&CO 5 ' < 01.10.2020 —

CHARTERED
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VIVAD SE VISHWAAS SCHEME

Cases other than Search 100% 110% 100% 100%
Cases Covered under Search 125% 135% 125% 125%
Disputed interest or penalty or fine 25% 35% 25% 25%
Appeal/ Writ Petition/ SLP is filed be the 50% 60% 50% 50%
Income-tax authority or, the assessee has a
favourable order from higher authority

-

sura  INote: Unlike earlier, the due date for payment is not segregated in two tranches & is without any additional
SHAH
050 burden of tax liability.

RRRRRRRRR
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COMPANIES ACT Reducing stringent provisions
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RATIONALIZATION OF PROVISIONS FOR ©,
COMPOUNDABLE OFFENCES

(vide Atmanirbhar Bharat Day 5 Announcements)

Ln ' Omitted

7 compoundable offences have been
dropped altogether

Framework

5 compoundable offences have to be dealt with
under an alternative framework

Majority of the compoundable offences to be
shifted to internal adjudication mechanism

Note: These offences are not yet notified.




DECRIMINALIZATION OF OFFENCES

(vide Atmanirbhar Bharat Day 5 Announcements)




EASE OF DOING Measures under the Companies Act &

IBC, leading to enhancement of ease of

BUSINESS doing business.




CERTAIN NOTABLE MEASURES UNDER COMPANIES ACT

(vide Atmanirbhar Bharat Day 5 Announcements)




AMENDMENTS IN THE IBC LAW

(vide Notification dated 24.03.2020, Atmanirbhar Bharat Day 5 Announcements and The IBC (Amendments) Ordinance, 2020)




REAL ESTATE SECTOR

(vide Atmanirbhar Bharat Day 1 Announcements)




NEW PUBLIC SECTOR ENTERPRISE POLICY ©

(vide Atmanirbhar Bharat Day 5 Announcements)

O All sectors to be open for private sector

Q Defined areas - PSEs
EC0NOmiG,=S0ci0 “ﬂuhusmess o

O At least 1 PSE ﬂ
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Q Timing to be decided based on feasibility
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L AB OUR WELF ARE Relaxation in various legislative provisions as a relief to

labour class




PROVIDENT FUND CONTRIBUTION ©

(vide Press Release dated 26.03.2020 & Atmanirbhar Bharat Day 1 Announcements)

1. Concessional rates of contribution to EPF for workers not eligible for the PM Garib Kalyan Package

Central /State PSUs 12% 10%

Private Enterprise 10% 10%

2. Benefit under PM Garib Kalyan Package

Employer

contribution-
12% \
Employee /

contribution-

12%




WIDENING OF ESI SCOPE

(vide Atmanirbhar Bharat Day 1 Announcements)

Currently, ESI is only applicable for
those organizations having more than
10 people employed with them.

() The task is to make available the ESI
scheme on voluntary basis for those
firms employing even less than 10

people.

Q Also, the government is considering to
make ESI scheme mandatory for
employees working in hazardous
industries with less than 10
employees.

CHARTERED
ACCOUNTANTS



Reforms intended to mitigate the fear amongst MSMEs
MSME SECTOR I and to help them grow




CHANGE IN DEFINITION

(vide Atmanirbhar Bharat Day 1 Announcements)

Existing MSME Definition » Government reforms intend to

e : : : help MSMEs sustain and grow
Criteria : Investment in Plant & Machinery or Equipment their businesses while dealing

Sector Micro Small Medium with the existing worldwide

Mfg. Enterprises |Investment < INR | Investment  <|Investment < INR situation.
» Where growth was one of the

25 lakhs INR 5 crores 10 crores
key parameters of reform, the
Service Enterprise | Investment < INR | Investment <|Investment < INR existing definition of MSME was
10 lakhs INR 2 crores 5 crores a restricting factor.

» MSME also had a fear that if it
Revised MSME Definition grows in size it will get out of

Composite Criteria : Investment and Turnover MSME definition and privileges.
: : » To mitigate this fear and to help
Sect M Small Med
= = == == MSMEs grow the definition is
Manufacturing |Investment < |Investment < INR Investment < INR widened.
& Services INR 1 crore 10 crores 20 crores » The earlier limit in investment,
2 % % defining MSME, is now revised
upward and an additional
priv A Turnover < INR | Turnover < INR 50 | Turnover < INR condition for turnover is
.CO inserted to the definition.
y 5 crores crores 100 crores




MSME REFORMS ©

(vide Atmanirbhar Bharat Day 1 Announcements)

MSME is one of the sector
that has been severely
affected due to COVID 19,
in order to emphasize on
Local production and
uplift the MSME sector,
the FM gave a turnaround

dimension to the
definition of MSME so as
to meet the requirements
of additional funds for
operational liabilities built
up, buy raw material and
restart.




Emergency Credit Line Guarantee Scheme (ECLGS) - 3 Lakh Crores

L e e Scheme Start and o No Guarantee Interest rate
Eligibility End Date Credit Limit Loan




FEM A Relaxation of certain provisions and step towards
engaging global investments in India.




RELAXATION FROM REALISATION AND REPATRIATION

OF EXPORT PROCEEDS

(vide RBI AP (DIR Series) Circular No. 27)

Seeing the current pandemic of Covid-19, which has affected the whole world, it will not be reasonable for those
exporters to realize the value, where the specified period is about to expire and also for new exports made during
this trying times. In order to give relief to such exporters, the following changes had been made;

CHARTERED
ACCOUNTANTS



INCREASE IN FDI LIMIT IN DEFENCE SECTOR ©

(vide Atmanirbhar Bharat Day 4 Announcements)




Attachments of the Circulars and Notifications from the Official Websites @

r 8
=1 Particulars (press ctrl + click to open the link) Announcement
No. Date
1. | Residency Rule - Circular No. 11 of 2020 08.05.2020
2. | The Taxation & Other Laws (Relaxation of Certain Provision) Ordinance No. 2 of 2020 31.03.2020
3. | The Taxation & Other Laws Notification No. 35 of 24.06.2020
Corrigendum to the said Notification Corrigendum - Notification No. 39 '
4. | Charitable Trust - Press release 09.05.2020
5. | Pradhan Mantri Garib Kalyan Yojana - Press release 26.03.2020
6. | FEMA Exports Repatriation - RBI AP (DIR Series) Circular No. 27 01.04.2020
7. | Atmanirbhar Bharat Package - Day 1 Announcements 13.05.2020
8. | Atmanirbhar Bharat Package - Day 2 Announcements 14.05.2020
9. | Atmanirbhar Bharat Package - Day 3 Announcements 15.05.2020
10. | Atmanirbhar Bharat Package - Day 4 Announcements 16.05.2020
s | 11, | Atmanirbhar Bharat Package - Day 5 Announcements 17.05.2020
%‘?ﬁg 12. | The Insolvency and Bankruptcy Code (Amendment) Ordinance, 2020 05.06.2020

CHARTERED
ACCOUNTANTS


https://www.incometaxindia.gov.in/communications/circular/circular_no_11_2020.pdf
http://egazette.nic.in/writereaddata/2020/218979.pdf
https://www.incometaxindia.gov.in/communications/notification/notification_35_2020.pdf
https://www.incometaxindia.gov.in/communications/notification/notification_39_2020.pdf
https://pib.gov.in/PressReleasePage.aspx?PRID=1622387
https://pib.gov.in/PressReleasePage.aspx?PRID=1608345
https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=11855&Mode=0
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051717.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051751.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051736.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051784.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051740.pdf
https://ibbi.gov.in/uploads/legalframwork/741059f0d8777f311ec76332ced1e9cf.pdf
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ABOUT US

About Bhuta Shah & Co. LLP

Bhuta Shah & Co. LLP (BSC) is a Firm of dynamic, professional Chartered Accountants with a distinctive blend of skill sets,
experience and expertise. Established in the year 1986, BSC has rapidly built a significant competitive presence in the profession.
BSC presently operates from its office at Nariman Point, Mumbai and is in the process of rapidly expanding its footprints in other
cities across India. BSC offers its clients a wide range of services including taxation, auditing, advisory and corporate finance,
beside cross-border, startup services and outsourcing.

You can also join us on:

m https://www.linkedin.com/company/bhuta-shah-&-co/

Disclaimer:

For private circulation only

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should
not act upon the information contained in this publication without obtaining specific professional advice. No representation or warranty
(express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted
by law, Bhuta Shah & Co. LLP (‘BSC’), its members, employees and agents accept no liability, and disclaim all responsibility, for the
consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision
based on it. Without prior permission of BSC, this publication may not be quoted in whole or in part or otherwise referred to in any
documents.
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